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Product Details:

The proposed product is based on Islamic
concept of Mudarabah; it will have a link
between two accounts, one is the Premium
Saving Account and the other a Current
Account. On customer’s approval, there will
be an auto sweeping between the two
accounts based on set thresholds. Balance
from the Current account will be swept into
the Premium Savings Account at each day end
based on set thresholds so that the balance
becomes eligible for the higher weightage as
per the Terms and Conditions of the product.

Meanwhile in case a cheque comes for inward

clearing it will be processed through another
sweep feature where the required balance
shall be moved from the Premium Savings
Account to the Current Account to clear the
cheque.
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A Takaful cover equivalent to the account
balance shall be provided to the customer, in
case an average balance of OMR 30,000 or
above is maintained in the account. This
Takaful cover shall be arranged through a
Takaful company operating in Oman.

The Premium Saving Account is a tier/slab
based Savings Account whereby higher
balances will attract higher profit rate.

The sweeping feature as mentioned above and
Takaful cover will be exclusive to Hafawa
Priority Banking customers only.

Product Structure:

The product is based on the Mudarabah
Contract, Mudarabah is a contract between
two parties one is the fund provider (Rabb al
Mal) and the other is the manager of funds
(Mudarib the Bank). The profit is shared
between the two parties based on a pre-
agreed ratio and in case of loss only the Rabb
al Mal shall bear it based on their investment
proportion if no negligence has been proven
on part of the Mudarib. For the purpose of
managing the fund in general the contract
used shall be Mudarabah Mutalagah (Un-
restricted Mudarabah).

The Current Account shall be based on the
Qard contract, where the customer will be
providing an interest free loan (Qard) to
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meanwhile guaranteeing the funds to the algal

will use the funds received in the Current

customer.
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