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Background: Current decline in Oil Prices and
conservative internal politics have led to a
shortage of cash and resulted in decline in
the deposit of the Banks especially from
Corporate Customers and deposits’ market in
Oman has become extremely competitive. In
order to meet the liquidity requirement and
attract corporate/companies deposit we are
proposing to launch Meethaq Call Deposit
Account.

» Meethaq Call Deposit Account will be
an investment account.

> It will be a secondary account linked to
the main/primary account of customer.

> Amount from primary account will be
transferred to Call Deposit account on
request of customer and will be made
part of General Mudarabah pool of the
bank.

» The profit will be distributed among the
Call Deposit Account holders on the
basis of predetermined weightings on
monthly basis.

> The basis of calculation of profit will
be “Monthly Average Balance”

» and the minimum tenor for placement
of this deposit will also be 1 Month,
there will be no maximum tenor/term
limit.

Target Market: Institutions and Individuals
falling under the segment of Corporate & SME
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will be able to open a Call deposit account.
Account may be opened in the name of
persons and bodies mentioned below upon
being properly introduced in a manner
approved by the Bank.

> Individuals who have
accounts in their names
Partnership Firms
L.LC
S.A.0.C
S.A.0.G
Funds
Trusts

company
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The advantage of a return based Call Deposit
Account will be that it will provide the required
flexibility to corporate customers to invest
their extra funds based on the tiered/slab
based profit rates which will serve as an
alternative to placement in Fixed Deposits as
most corporates are not sure about their short
term liquidity needs and placement in Fixed
Deposits binds them to a certain term/tenor
making it inflexible for them.

Product Structure: Meethaq Call Deposit
Account shall be based on Islamic concept of
Mudarabah; Mudarabah is a contract between
two parties one is the fund provider (Rabb al
Mal) and the other is the manager of funds
(Mudarib the Bank). The profit is shared
between the two parties based on a pre-
agreed ratio and in case of loss only the Rabb
al Mal shall bear it based on their investment
proportion if no negligence has been proven
on part of the Mudarib. For the purpose of
managing the fund in general the contract
used shall be Mudarabah Mutalagah (Un-
restricted Mudarabah).

The profit (if any) will be distributed among
the depositors/account holders on the basis of
predetermined weightages, these weightages
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will be differentiated from saving account
based on minimum amount of deposit higher
than normal Savings and withdrawal notice.

Product Features: The Call Deposit Account
shall be a profit bearing transaction account
wherein a deposit is placed with the bank for
an unspecified period of time (it will vary from
one month period onwards). It can be
maintained in both local and foreign currency.

Flexible cash management shall be offered on
this account - a link to customer current
account (Primary / Main account). Customer
can keep funds in a call deposit account and
earn profit until the need arises to transfer it
over to a current account based on maximum
or minimum balance standing order facility in
the system (iMAL). In the future we will have
the facility of auto cover available, if a cheque
is lodged in the current account by the
customer but the funds are not available in the
current account the system will check the Call
Deposit Account and move funds from there to
current account to clear the cheque.

Profit shall be calculated on monthly average
balance and payable on monthly basis, in line
with the predetermined / announced monthly
weightages at the beginning of the period.
The account will have a tier/slab based profit
structure so depending on the monthly
average balance the profit rate will be applied
based on the tier / slab the average balance
falls in.

Customer will be able to deposit or withdraw
funds without time restrictions; however a
notice has to be provided to the Bank to
withdraw funds of minimum 1 day before
withdrawal.

Customer will be able to withdraw the
funds/deposits through any of the following
means:
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a) Withdrawal slip ( in person by account

holder at the Branch)
b) Transfer to accounts
¢) Standing instructions
d) Remittances
The account will be available in OMR and all
major currencies — USD, EURO & GBP or other
currencies introduced in future by the Bank.
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