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Product Details:

The proposed Children Savings product
named “Baraem Savings Account” or
“Baraem Children Savings Account” is
based on Islamic concept of Mudarabah;
the account shall be opened by the parent
or legal guardian of the child. The purpose
of the account is to save for the child for
education or any other need. A Takaful
cover may also be offered on the account
which will cover the school fees of the child
in case of death or permanent total
disability of the parent/guardian. This
Takaful cover shall be arranged through a
Takaful company operating in Oman.

The Baraem Saving Account is a tier/slab
based Savings Account whereby higher
balances will attract higher profit rate. The
weightages shall be declared on a monthly
basis for the various balances maintained in
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the account to be available on Bank
website and Branch Notice Boards.
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Product Structure:

Mudarabah is a contract between two
parties one is the fund provider (Rabb al
Mal) and the other is the manager of funds
(Mudarib the Bank). The profit is shared
between the two parties based on a pre-
agreed ratio and in case of loss only the
Rabb al Mal shall bear it based on their
investment proportion if no negligence has
been proven on part of the Mudarib. For
the purpose of managing the fund in
general the contract used shall be
Mudarabah Mutalagah (Un-restricted
Mudarabah).

The premium / contribution for the Takaful
cover will be paid by the bank on behalf of
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The following shall be the main features of
the product which may be modified by the
Bank from time to time, the updated
features shall be available on Bank website
and product brochures.

e Profit at competitive rates credited to
the account on monthly basis and no
minimum balance requirement for profit
eligibility. Profit credited (if any) to
customer accounts calculated based on
monthly average balance.
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Account can be opened in OMR
currency only or other currencies as
introduced by the Bank in the future.

The historical profit rates, profit sharing

ratio and weightages shall be available
on Bank website and branch
noticeboards.

Tiered / Slab based profit-rates, higher
the monthly average balance, higher
the profit. Profit rates vary each month
based on Mudarabah pool calculation
and performance of underlying assets.
Profit shall be paid on monthly basis.

Free Standing Order (SO) to transfer
funds from Parent / Guardian account to
Baraem. Any amount of standing order
shall be admissible; however the Bank

may decide to set a minimum amount of | _s$

SO in the future.

There is no account opening / initial
balance requirement. The Bank may
decide to set a requirement in the
future.

No penalty or fees or minimum balance
charges in case of low balance.

Withdrawals from the account shall be
restricted to only internal funds transfer
to make sure that the savings purpose
of the account is fulfilled.

Baraem Account shall be applicable for
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children up to 14 years of age. On
reaching age 14 the operation of the
account shall be suspended and the
customer will have to open a new Minor
Account applicable for age 14 up to 18
years.

We plan to offer a Child Education cover
(through a local Takaful Company) as a
feature on this account for customers
maintaining a balance of RO 1,000 or
above (or as decided by the Bank from
time to time). The cover will be
applicable in case of parent / guardian’s
death or permanent total disability. The
Takaful company shall pay the school
fees for the kid (max. up to four kids
can be covered on 4 separate accounts)
up to the kid reaching grade 12 at
school. The cost / contribution for the
Takaful shall be borne by the Bank and
will be promoted as a feature for the
customers.

There is no Debit card applicable on
Baraem or Minor account as per Bank
policy however this may be revised in
the future.
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